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Situation Report No. 21. 


Almost a Feat has now passed since the liberation of Paris 
and yet the political and economic structure of France has shown 
Yar less improvement than might have been expected. Unfortunately 
the Government machine has to a large extent functioned unsatis- 
factorily through lack of drive and experience, whilst in the 
absence of proper supplies of raw materials and coal it has been 
found impossible to reinstate industry on an efficient basis. 
Further public as a whole has failed to recover from evil effects 
of the occupation and with little pe ennce and encouragement from 
higher authority has been allowed to drift without any clear idea 
of its ultimate objectives or the best method of attaining them. 
This unhealthy state of fatigue and apathy, if allowed to continue 
unchecked, may lead to confusion and unrest and much will de nd 
on the abilit of General de Gaulle or his successor to handle the 
situation during the coming winter. 


@ In addition to other tribulations France is now faced with 
the complicated issue of a new Constitution and in the circumstances 
it is not perhaps surprising that she has so far been unable to 
deal with the problem in a practical and statesmanlike manner. 
Present® situation is that during long and inconclusive debate in 
the Consultative Assembly from July 28th to Slst Government propo- 
sals for a referendum and their draft law governing the powers of 
the future Constituent. Assembly were rejected. Majority voted in 
favour of a Sovereign Constituent Assembly, responsibility of 
Ministers before elected representatives of the people and need 
for greater measure of ministerial stability in France. Compro- 
mise, proposed by Socialist Party, which attempted to set out 
referendium issue in clearer form and lay down future relationship 
between Government and Constituent Assembly and seemed to be 
acceptable to General de Gaulle as a basis of settlemnt, was 
refused by a small meson tky compares of the Right and Commnists, 
Result of debate 1s that General de Gaulle finds, himself in mpo- 
sition to the Assembly without ay positive decision having been 
taken by the latter. In view of the deadlock French Government 
ve ee Pe cee have to decide whether they revise their 
roposals in the light of the views of the Assembly or retain 
thelr original plan. In any case Consultative Assembly is about 
to adjourn and there is unlikely to be any further opportunity 
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for debate. Some recommendations therefore will have to be 

epigrst asap tae oar aslo ‘ oie (OCuAty. ee de ence: ; 
a self use eat of resignation 1 

. that it will be put into effect. : Se nner ere ee 


.>  Qrial of Marshal: Pétain opened in Paris on July 28rd, He 
was charged with endangering security of the State and intelli- 
gence with the evenly. The Marshal made a general statement on 

he opening eed but has since refused to reply to any questions. 
During the sit {ngs he affects to' be unaware of what is taki 
lace around him. Witnesses called for the Prosecution inolude 
eynaud, Deladier, Lebrun, Blum and Herriot. Evidence for the 
Defence, including that of General Weygand has just begun. 
There is little doubt that trial is not being conducted in a 
dignified manner. President of the Court has fre ently dis- 
played partiality against the accused. Evidence for the prose~ 
cution has so far covered little but the armistice period and 
with few ose eat has completely failed to deal with the more 
important perlod of collaboration later. It is generally 
thought that prosecution are handling the case badly and at times 
it_is evident that witnesses are attempting to whitewash them- 
selves rather than give evidence. against the per eoaer Evidence 
so far provided is hardly sufficient to justify death penalty. 
It seems likely that trial will contime for some time yet. : 
peruse of Laval to France on August 2nd may have important 
. effect. 


4 Result of British elections came as a complete surprise to 
French public. First reaction has been probable effect on 
British Foreign eri - and Anglo-French relations in par- 
ticular. General feeling is that British policy towards Greece, 
Speen Italy and possibly Belgium may undergo some change and 
that relations with Soviet Russia may draw closer. AS regards 
France sincere hope exists that opportunity will now be taken to 
clear away all misunderstandings and conclude an Anglo-French 
alliance. There has been noticeable nervousness that the new 
British Government may treat Germany with undue leniency. 


‘. > Little of interest has occurred in the field of Foreign 
Affairs. Questions disoussed at Potsdam have given ise to much 
= Press speculation and continued absence of France from such 
conferences still, wrankles. Point, however, which seems to 
cause most bitterness is failure of France to secure represen- 
tation on the Reparation Commission. Recent leakage of infor 
mation about allocation of progcens of reparations, whereby 
France may only expect to obtain little more than 1% of her 
just claims, has still further aggravated the’ situation. 


| For the time béing the Levant has been relegated to the 
- background owing to lack of sénsational developments and the 
, greater importance assumed by internal affairs. Note of 
optimism exists that controversy is of a temporary character 
and that time is not far off, when friendly settlement will be 
yeached by parties concerned. .: 


Stage is now set for opening of Tangier: conversations in 
saat After some delay Br teh end French Representat ves at 
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Moscow addressed notes to Soviet Government on July 28th 


expressing hope that they would attend these talks on August 6th. 
No reply has yet been received, 


In view of delimitation of French zones of occupation in 
Germany and Austria, General de Luttre de Tassigny, Leader of 
the lst French Army, has been appointed aueLeo tee General of 
the Army. General Koenig has been nominate Commander-in-Chief 
in steer and General Bethouart is proceeding in a similar 
oapeo rey O Austria, It is believed that General Le entilhonme 
Will succeed General Koenig as Military Governor of aris. 


a 
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, " : HIG DOCUMENT I8 THE PROPERTY OF HIS BRITANNIC MAJESTY'S GOVERNMENT 
‘° BRANCE, —~ August. 28, 1945. 
| CONFIDENTIAL. | RORY be SroTion 4, 
[Z 9814/216/17] 4 Copy No. 
» Mr, Duff Cooper to Mr, Bevin,.—(Recetved 28rd August. 
(No. 924.) . sen 
38 i 


, Paris, 20th August, 1945, 
I HAVE the honour to transmit to you herewith copy of a memoranduni 
by the labour adviser to this embassy on reconstruction ts ems in France. 
have, &c. 
.DUFF COOPER. 





Enclosure. 
(Report No, 37.) 

TWO tremendous tasks face the French people, the repair of war damage 
and the re-equipment of agriculture and industry. In addition.to the reconstruc- 
tion of ports and railways, it is estimated that there are a million and a quarter 
houses to be rebuilt or repaired, but this is not the full story. Between the 
two wars comparatively few houses and flats were built in France, and housing 
accommodation was, therefore, difficult to obtain even before 1939, This leeway 
must he made up and shelter must also he provided for the immigrants who must 
be brought in to counteract the declining birthrate and increase the national 
raed orce. The estimated total cost of reconstruction is 2,000 milliards of 

rancs, 

Agriculture, which is still by far the biggest French industry, has suffered a 
setback during the four years of occupation, but it was in poor shape even before 
the war, The metal and other manufacturing industries must also make great 
efforts to bring up to date their antiquated machine tool equipment. 
M, Armengaud, of the Ministry of Industrial Production, who has recently visited 
America to buy machine tools, tractor, locomotives, &c., has been impressed by 
what he saw of American production methods, and he uttered a grave warning 
this week on the need for modernising French production methods with_a view to 
bringing cost prices nearer those of the Allies if France is to take Germany’s 
former place in the world markets. 

In. order to cope with: this programme the labour force is to be increased by 
3 million. The Government has asked for 14 million prisoners of war by 
July 1946 for employment as follows :— 


Reconstruction and demining ... .. 1,400,000 
Agriculture vi Wen - Sua - 150,000 
Forestry ... “sy st Side Bee 80,000 
Mines os ee i bas a 50,000 
Pit props i.e. ee tee ete 25,000 
Electrical industries ... 9... sis 20,000 
Electricity schemes box’ - cidees be 15,000 
Various... ys wal 4g roe 10,000 . 

1,750,000 


Already 175,000 are working anid another 250,000 will be employed by the autumn. 
These prisoners of war will be employed as labourers at the French labourers’ 
rate of pay. They will receive 5 fr. a day, another 5 ir. will be saved for them, 
and the balance, after a deduction of the cost of their keep, will be taken by the 
‘Treasury as an offset to the occupation costs imposed by the Germans. 

The balance of 14 million will consist. of immigrants, For many years France 
has depended on immigration to counter-balance its declinin birthrate. Before 
the war this country found a home for from 2-2} million foreigners, of whom 
14 to 14 million were workers. These immigrants came mainly from Italy, Spain 
and. Poland, and many of them worked in agriculture, forestry, coalmining and 
the iron and steel industries. Some returned to their native countries in 1939, 
but the majority remained in France. General de Gaulle, in a recent broadcast, 
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romised a new immigration policy before the end of 1945. Where will France 
find 14 million white people willing to start life in a new country under difficult 
conditions of living and accommodation? The Poles and Italians will be able 
to find work in their own badly-damaged countries for some years to come, and 
Spain seems to be the most likely field of recruitment. In any event one imagines 
the process must be a slow one. 

In the next month or so the existing national labour pool will be increased 
as the 1,600,000 French prisoners of war and industrial and political deportees, 
who are now nearly all back from Germany, resume work. Most of them will 
return to their old employers. 

When all these workers have been absorbed, therefore, the French workin 
population, which at the census of 1936 numbered 204 million, will be Filer 
to something like 23 million. 

It will have been noticed that the great majority of the prisoners of .war 
are needed for reconstruction and demining, Their absorption into building and 
property repair work will be a slow process since, owing to the coal shortage, 
the production of building materials (brick, tiles, cement, lime, glass, &c,) is 
greatly reduced. The training of skilled building craftsmen as_ building 
instructors has already begun in Paris, These instructors will be drafted to 
different parts of the country to train other men who will supervise the French and 
prisoner of war labour erploved on the different contracts. 

400,000 of the French repatriates are agricultural workers, Most of them 
will return to the land, although some, who during captivity have worked in 
factories and discovered that industrial work is equally remunerative and less 
arduous and responsible than agricultural work, may move to the towns. In 
addition 150,000 prisoners of war will be allotted to agriculture, and later a pro- 
portion of the immigrants. An urgent problem in this industry will be to 
modernise equipment. French tractors (in poor condition) at the moment. number 
about one-fifth of the British tractor park, and there is also a shortage of other 
modern agricultural machines. Some tractors are being bought abroad and a 
ten-year programme for the manufacture of modern equipment has already been 
announced by the Government, but it cannot be commenced just yet owing to the 
lack of raw materials and coal. 

The heavy iron and steel industries are working at a low- production level. 
Tron ore is available in the country but most of the blast furnaces are not in 
operation because of the shortage of coke and coal. One of the first tasks of 
the mechanical engineering industry will be to produce modern machine tools. 
It is expected that some of the best. machine tools which were stolen by the 
Germans will be recovered, but even if all of them were brought back, industry 
would still be inadequately equipped for post war competitive conditions, The 
Government has announced a five-year production plan for the important auto- 
mobile industry, which before the war, found employment for nearly 300,000 work- 
people, but it is already behind schedule. ie 

The textile industries of the north are said to have appreciable supplies of 
wool and cotton, but are threatened with a slackening of production because of 
the lack of coal. In peace-time these industries, ee with the clothing 
industries which depend on them, found employment for 1} million workpeople 
and were, therefore, very important in the French economy. 

There are naturally severe shortages of raw materials in France, but some 
of the principle French industries, particularly iron and steel production, building 
and engineering, could be working at a higher level if the coal shortage could 
be aieel. Before the war one-third of the country’s consumption was imported, 
and France herself proguced about 45 million tons. For these tasks she will 
need eve more coa 5 nt 
is at the rate of 80 million tons a year, and with no early possibility of sub- 
stantial imports, the country can dispose of less than one-half of its pre-war 
needs, Some help can be expected from German coalfields a little later on, and 
supplies to the tune of 300,000 tons a month are promised from the United States 
and to a ¢maller extent from Great Britain, but although these may tide the 
country over the coming winter they will afford no margin for the expansion of 
industry. ‘The Government is tackling this grave problem: 15,000 prisoners of 
war have already been put into the pits and another 35,000 are to follow. Miners 
are not being called up for military service and those in the forces are being 
demobilised, These steps, which will raise the number of underground workers 


to about. the pre-war figure of 150,000, will help to increase coal output, but. | 


unless adequate scpplies of food and clothing can be provided for the miners 
(here again the Allies have given some help) 
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‘which is in ee after four years of intensive use, repaired or replaced, 
pre-war production ps will not be achieved. The miners themselves are in 
my opinion working fairly well, but their morale is low, they go on strike and 
stay away from work much too readily. The Government has made a number 
of concessions in rates of pay and pensions, and seems determined to raise the 
miners’ working and living conditions. Increased supplies of electrical power 
would greatly help industry at this juncture, but the big electricity schemes now 
in course of construction will not be in operation for 2-3 years. In the mean- 
time one paper has suggested that power should be taken from the German 
electricity system. 

The Government is determined that any failure to reconstruct France and 
re-equip her industries during the next few years shall not be due to a shortage 
of man-power. It is doing all it can to solve the very serious coal problem on 
which the revival of certain large industries depends, and is importing machine 
tools and raw materials as fast as possible. The problem of rehousing the popu- 
lation is also receiving attention and schemes for the manufacture of motor 
vehicles and agricultural equipment have been evolved. France is obviously 
greatly handicapped in the post war race fcr trade as compared with Great 
Britain and America who have built new factories and extended and modernised 
their industrial plants during the war. Will the French people be able to rise 
to the occasion? The newspapers have recently taken up the theme that in 
order to obtain the goodwill and help of her Allies, France must show that she 
is doing all in her power to overcome her difficulties, The popular enthusiasm 
which Followed the liberation passed quickly and after a hard winter and with 
no immediate prospect of an improvement in the food situation, the people have 
become apathetic. The German occupation and underfeeding have sapped their 
vitality and it may be a year or two before food supplies become more varied 
and abundant and the national vigour is restored. The immediate prospect is 
therefore gloomy : a people with its physical and mental vigour impaired has to 
accomplish a herculean task quickly if it is to regain its old standing in the 
world. Some observers think that the effort required is beyond the nation’s 
powers, but the French have surprised the world before now by their ability 
to recover from a set-back and may well do so again. They need all the help 
and sympathy of their Allies, however, and any vital supplies which can be spared 
for them, even at the cost of some sacrifice on our part, will, I feel sure, prove a 


good investment in the long run. Goer 
Paris, 80th July, 1945. 
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The FRENCH AMBASSADOR called this morning in order 
to question me about the proceedings at Potsdam. 


On the whole he seemed to be satisfied and did not 
voice any grievances. He began by expressing gratification 
at the invitation to the French Government to take part in 
the Council of Foreign Ministers. I asked him if his 
Government had yet given us their official acceptance, 
but he was unable to say. I drew his attention also to 
the inclusion of France on thezReparations Commission. 


In regard to reparations, he did not seem to have 
any criticism to offer. I explained to him that it was 
impossible to say what reparations would amount to until 
a definition had been arrived at of the future German 
economy which would then give us an idea of the surplus 
of "removable" property. He did not put any question 
to me about the German fleet or merchant marine, 


He asked me about the announcement appearing in the 
press this morning about the change in the Pacific commands. 
I told him that I could not give him any great detail in 
regard to this matter, but said that it involved an 
enlargement eastward of our South-East Asia Command and 
a division of responsibility in Indo-China. I referred 
him to Mr. Sterndale Bennett on this point. 


He was unable to tell me whom his Government were 
likely to appoint as deputy for Monsieur Bidault on the 
Council of Foreign Ministers, but he agreed that he 
should be an official. We agreed that much would depend 
on Soviet representation but that everything should be 
done to make it as effective as possible. 


I emphasised to Monsieur Massigli that the Russians 
had wished to discuss the Levant and international control 
of the Ruhr, but that we had refused to discuss these 
topics without the presence of the French, 


Monsieur Massigli put some questions about the 
references to Roumania, Bulgaria, Hungary and Finland. 
I explained to him that our desire had been to have some 
declaration concerning Italy but that Marshal Stalin at 
every point tried to balance this by similar references 
to the satellite states. Both we and the American 
Government were resolved not to recognise the existing 
governments in those countries and had resisted the demand 
that we should enter into full diplomatic relations with 
them. The formula we had arrived at was that after we 
had fixed the terms of the peace treaty with Italy we 
would consider peace treaties with the other countries. 
In practice, I suppose that we should not sign these 
with governments whom we did not recognise as being 
representative. But if we could go as far as to sign 
peace treaties with them we could then of course enter 
into full diplomatic relations with them, 


In regard to the sections of the communiqué dealing 
with Germany, he observed that these appeared to be 
based on the general directives to the Commanders-in-Chief, 


though there were some slight differences. I said that 
these / 
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these sections had originated with papers submitted 
by Mr. Byrnes which had been thoroughly discussed in 
an Economic sub-Committee. The economic section had 


caused some difficulty, but I thought that the final 
text was satisfactory. 


A.C. 


at t._ 1945. 
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_ &. The solutions suggested the Big Three on 
thé majority of qestions ealt with appear incomplete 
and. transitory. particular, the opposition between 
Americans and Russians regarding the regime to be 
applied. to Austria does not appear to have been resolved, 

6 Russians wish to treat Austria in the same way as 
Germany ie€s as a conquered country, and impose 
reparations on her, while ‘the Americans wish to accord 
her a privileged status. Moreover, the Three Great | 
Powers have left the Straits question in suspense; 
and although there was mch talk of reparations, their 
proposal s on this subject are net distinguished for their 
CG Vo ‘ ' 


8. In regard to specific points, the French Govern- 
ment is satisfied with the constitution of a permanent 
Council of the Five Ministers of Foreign affairs which 

be concerned not only with draft he Peace 
Treaties but also with studying mupeest ons or observations 
submitted to it. China's membe of a Council which 
is pr y intended to deal with ean affairs 
is a guarantee of the Council's eventual participation 
in a Pacific settlement. The French Government also 
el the decisions taken at Potsdam reg the 

sarmmaement of Ge » the purge of Nazi elements, 
the re psf of administrative decentralisation, md the 
help which it is proposed to give to local governments, 


4. On the other hand, in spite of the benefits 
which France expects to draw from these arrangements, 
the settlement as a whele is still subject to the 
baneful influence of Yalta, ‘The By stan of Yalta 
survives in that if the Five Ministers for yore’ a Affairs 
find themselves in difficulties, the Ministers of the 
Three Great Powers reserve the right to hold separate 
meetings. The French Government also protests against 
its exclusion from the settlement of Ballan an 
‘Eastern European questions on the pretext that France 
was not a party to the Armistice concluded with the 
respective countries. Moreover, although she has been 
Ttaly ig Glaoisael, she focie chee Deo ten tetlon tisanel 

s discuss e feels e on address 

to her is couched {n rather Gamal (cavalier) terns. 
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5. Official circles are, however, especial ly 
pertuzbed by certain tendencies in the allies’ policy 
. Towards. Gormany | the reconstitution of poli tical 
parties in the late Reith seem to then to faveur the 
maintenance, of German unity, as does the re~establish- 
mény pe a central administration.’ The: Allies have evan 
“gon ‘faras to propese the’ title of Secretary of 
tate for the high officials of the latter. There is 

talk ef a German Central Government ag theigh this 
were a decision to be taken tomorrow. 

6. With regard to reparations, France will take 
her place next‘ week on the Moscow Commission. This igs 
all very well; but in face of the results which have been 
achieved in this question, she regrets that’ she was not 
consulted earlier. However, better late than never' 


Bnd Se 


7. . General Press feeling appears to be that 
considerable progress has been pe e at Potsdam towards 
recognition of French rights. olnt of view 
there is general satisfaction. On other hand poinks 
ice rise to alarm are Allied prcpoeets 
re-es 
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a The Foreign Office have for some considerable time 


* past -been in favour of the formation of some kind of _ 
estern Group" among the nations of North West Europe, 

and of the conclusion,as a first Step, of some kind of 
a Franco-British Treaty. The Foreign Office felt that 
British interests would Clearly benefit from such an 
arrangement - strategically because we should be provided 
With a systemof defence in depth , politically because 
in associrting with the Western countries (and the 


because close economic and commercial ties with Western 


point of view and our Ambassadors in France and Belgium 
also favour the proposal. There was considerable support fo 
of the idea of a Western Bleek in certain sections of 
Gm rte/ Opinion in this country. A strong body of opinion in 
France warmly favoured the conclusion of a' Franco-British 
Treaty, and there were indications that the Governments 
of Belgium, Holland and Norway - especially the former ~ 
were sympathetic to the general scheme of a Western GPoup. 


Nevertheless it has so fap proved impossible to make 
any progress in the direction of the Western Ek’“Or even 


discuss a general Franeo-British agreement until certain 
Specific questions in dispute between our two Governments 
were settled first, and partly to the late Prine iinister's 
Objections to the whole idea. These objections arose 
partly from difficulties caused by Gerieral de Gaulle, partly 
from Mr. Churchill's reluctance to see this country take 

—~- the initiative in any a roach to France, but mainly from 

Justa, doubts as to whether the Western. Biyeek would not entail 

more liabilities than assets for this country. Mr. Churchill 
maintained that France, Belgium énd. Holland were so weak 
militarily that an agreement wit, them would impose a great 
burden on this country which would be compelled to maintain 
large forcgs mainly to defeng these countries; he dis- 
missed the argument about "defence in depth" by claims that 


The past history of the case is set out fully in the 
memorandum at Flag A. A shorten version is at Flag B. 
maar ars is that so far no progress has been made. 

) * 


t.is submitted that with the change of Government 
further efforts should be made to make some progress. 
The general arguments in favour of the establishment of a 
Western Group seem as strong as ever; the San Francisco 
Charter definitely envisages and indeed encourages s uch 
regihal agreements; opinion in the Western countries and 
particularly in France is still in favour of the plen ana 
indeed seems to Cxpéct the U.K. Government to take some 


early/ 
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early initiative; there is no good reason why either the U.S.S.R. 
mor the U.S. should object; opinion in this country seems to want 
to see some closer relationship established with the Western 
7 countries, especially France; and time is running out and there 
is a risk that if we deo not make a more soon we may lose our 
present prestige with the Western countries and the latter may be 
inclined to look elsewhere for support and assistance — an 
eventuality which would be very unfortunate for us, 




































Et seems,clear that the first step towards the formation of 
a Western mist be the conclusion of a Franco~British 
agreement. Once this has been achieved, the smaller countries, 

| Belgium, Holland and, later perhaps, Norway and Sweden and even 
others, san be brought im gradually. The awkward question of 
whether France or the U.K. should take the lead in the Western Sy 
_ BBwe might also be avoided in this way. Politically, too, it is 
with France that it is particularly desirable to make haste to 
improve our relations. It is suggested, therefore, that we should 
@im at the early conclusion of a Franco-British treaty in quite 
general terms, based on mutual defence against German aggression = 
see Flag C. 


Hitherto the French Government have declined to discuss the 
conclusion of such an agreement unless first of all we discussed 
with them two questions — tae Levant and the treatment of 
Germany, with particular reference to the future status of the 
Rubr and the Rhineland. The latest indication of General de 
Gaulle's views is that he would still insist on the prior 
discussion of these two problems. Indeed, in view of the 
developments in the Levant during the last few months it ia 
difficult to see how we could hope to reach any general agreement 
" with the French wnless the Levant question were first got out of 
" the way. Furthermore, both the Levant and the Ruhr questions will, 
as the result of the Berlin Conference, almost certainly be brought 
up at the Council of Foreign Ministers before very long. It seems 
clearly desirable to try to reach some agreement in principle 
over them with thé French beforehand — otherwise we should simply 
| play into the Russians’ hands, Early talks with the French on 

7 these two subjects — and perhaps on others (such as the Italy 

2 Treaty) Likely to come up at the Council of Foreign Ministers 
thus seem essential, It is therefore suggested that the Secretary 
of State should take an early opportunity of speaking to the 
French Ambassador, and after emphasising the new Government's 
“ @eaire to get on to closer terms with the French Government, 
A ‘should explain that the Levant and Ruhr questions will in all 
probability caus up for early discussion at the Foreign 
Ministers® Council and that His Majeaty"s Govermment would like 

to discuss them (and any others such as the Italian Treaty) 
with the French Government beforehand in the hope of reaching 
Anglo-French agreement in principle. HM. Government hope 
Mm that the French Government will agree and Will instruct M. 

| Wassigli to discuss thease matters with the Foreign Office, 
“alternatively, if M. Bidault cared to come to London himself, 
f this would be very welcome and would make it possible for 
® the Secretary of State to give him a first hand account of the 
@perlin talks. 


¥ 
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The Secretary of State might then go on to say that if, 
88 we hoped, A nglo-French agreement in principle could be 
reached on these questions of the Levant and the Ruhr, this might 
pave the way for the conclusion of some general Anglo-French Treaty, 


If the Secretary of State decides to mention this matter to 
the Cabinet it would, it is suggested, be useful if he could 
emphasise the political desirability of the Supply Departments — 
Ministry of Food particularly; doing all they can to help the 
French and the other Western Allies during the coming winter, It 
is virtually certain that we shall be asked by French ~ and perhaps 
the Belgians and Dutch — to help them out over food, raw materials, 
transportation equipment, coal eta, during the next twelve months. 
Hitherto such appeals from the French have not always met with as 
much response as we should have wished - more particularly from the 
Ministry of Food, who, in the Foreign Office view, have always seemed 
to be unduly concerned to conserve the U.K. stocks at a high level. 
During the last few days the Ministry of Food have been much more 
forthcoming, and itis to, be hoped that they and other departments 
Will continue to stick to this.line. While it is not of course 
suggested that we should go out of our way to volunteer extra 
supplies to the French, it is felt that a generous response to any 
requests that the French may make will be well worth while from 
the political point of view. Indeed, an ungenerous attitude on 
our part might well seriously affect our long term relations 
with the French and make the latter disinclined to pursue the idea 
of a Franco-British Treaty. It seems Likely that in present : 
circumstances the French are more likely to be influenced by a 4 
helpful British attitude over the short term question of Supplies than§ 
by longer term considerations of Franco-British trade. The present 
rate of exchange makes any expansion of this trade a#fficult in the 
near future, nor are we in a position to say much to the French 
about our longer term commercial policy until H.M. Bovernment have 
clarified their own position in respect of Article VIE of the 


Anglo-U.8. Lend-Lease Master Agreement. 
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a With Mr. A.E. Welch's eompliments, aA. 


be ‘ Board of Trade, 
C.R.T. 3210/44 “en Li venk, 
hy a S.Wel. 


uel IE 36 8x sheust, 1045, 
Dear Fraser, ° (Ty Ct | eh 4s 


\" VY 

Thank you for your D Grasank Ne 
about economic relations betwaen the Western Powers, 
Since the meeting which you attended at the Foreign’ 
Office there has been a little improvement in the 
position at this end. Liesching saw the Americans 
last Saturday to cisouss the next move in the Article 7? 
talks and told them quite bluntly that we were under 
strong pressure to have informal discussions with the 
western Europeans and that he felt compelled to go some 
way to meet their wishes. Secondly, de Seilly was, at 
his own request, received by Liesching yesterday after. 
nocn on this same subject. de Satlly opened his case 
in a.rather narrow wey, by suggesting that industries 
such as the motor car trade might come to some agreement 
whereby each side should concentrate on the production 6f 
a particular model and ensure that the other country 
agreed to ‘import a certain amount of these each year. 
Liesching pointed out that arrangements of this nature | 
would almost inevitably mean that the products of other 
countries were kept out and that the mechanism was 
retained to enable us to keep them out. All this would 
cut clean across the Article 7 principles to which we 
were committed and to which rresumab).y the French 
Government was committed, Liesching referred to the 
fact recently announced that the Americens propose to 
hold an International Commercial Conference either in 
January or Mareh of next vear, de Snilly suggested 
that next Spring was 4 long time to wait and Liesohing,’ 
speaking entirely on a personal basis, suggested that 


R. Fraser EsqQe, CaoMeGe, /the 
Commercial Department, 
British Embassy, 


Paris. 
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the main conferenge #ig¢ht.mersly assemble for the purpose 
of signing documents which ha@ already been largely negotiated 
elsewhere. In other words, he thought that the right line 
of development might be to start with en informal conference 
between abcut fifteen nuclear countries who would: consider 
what were the msin mtters for disoussion (tariffs, preferences 
quotas, State trading, subsidies, exchange control, etc.’ and 
Which of these could best be handled multilaterally and which 
bilaterally or regionally. The next step would be for the 
various points to be pursued on’the basis reached by the early 
. discussions, with the hopes that by next Spring the Inter. 
national Commercial Conference might be able to meet with a 
good deal of agreement already reached, Liesching emphasised 
repeatedly thet all this was simply the wey in which his own 
mind was moving and that anyway the officials could do nothing 
until we hed had an opportunity to receive some sort of 
blessing from the new Government as to the line of our 
epproach. 


de Sailly seemed very pleased to have been told so much. 
I expect he will bo repc. “ting it back to Paris so you ought. 
to know how matters stand, 
I am sending a copy of this to Toseland, 
Yours sincerely, 


Sed. AvEWelch, 





t 
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The Secretary of State met today the Chancellor of the 
Exchequer and the President of the Board of Trade. Sir Wilfrid Eady, 
Sir Percivale Liesching and Mr. Hall-Patch were present. 


The Secretary of State explained that he had in mind the follow 
ing programme. ‘ 


Greece: Italy: Poland: Levant and France (which ran together): 
and Scandinavia. 


He wished to push on with the outstanding problems in these 
countries simultaneously with the end in view of establishing, as far as 
possible, workable understandings with a gmup of friendly countries 
around Germany. Hungary could not be included at present but som 


. understanding there might be possible in time. He did not wish to talk 


in terms of a Western Bloc which would upset the Russians, but he wished 
to settle outstanding points and establish closer relationships with 
the countries he had mentioned, 


He wished to know if the Treasury and the Board of Trade could 
give him any assistance in reaching these political objectives? As 
regards France, for example, would it be possible to offer any commercial 
indusement which might ease political discussions? 


It was pointed out that, in the case of France, it was impossible 
to discuss any long-term commercial arrangements until the Articole VIT 
discussions with the Americans had made further headway, and that, in 
any case, the present rate of the French exchange was so unrealistic 
that serious commercial discussions, even for short~term arrangements, 
were difficult. 


Sir Wilfrid Bady explained that the Treasury had been in continuous 
contact with the French over the last four years and had been giving them 
such assistance as was possible, and had concluded a financial agreement 
with them some months ago. Unfortunately this Agreement was rather out 
of balance, as the French were making large purchases here, and had nothing 
to offer in return but goods of luxury nature e.g. wine, scent, Jewellery, 
eta. 


Until the coal and transport situations were better and the rate of 
exchange was adjusted, it was unlikely, that any large commercial ex~ 
changes could take place. It was hoped that the coal situation would have 
improved sufficiently in the autumn to enable industry to re-start in a 
very modest way. Thereafter more serious talks on commercial exchanges 
might be possible, 


The Seoretary of State said he quite understood the difficulties 
of making any long-term errangements, but he hoped the Treasury and the 
Board of Trade would do whatever they could on short-term and in small 
ways to ease the present situation, so as to prepare the way for a long~ 
term policy. 


It was agreed that the Treasury and the Board of Trade would con» 
sider the possibilities of making a small increase in the purchase of 
French wines. They would in any case keep in constant touch with the 
French and help them as much as possible in their short-term difficulties 
until more serious discussions were possible. 


Sir Wilfrid Eady and Sir Percivale Liesching then outlined the 








state of various negotiations and conversations which the Treasury and the 
Board of Trade had been conducting with various countries in Europe. The 
Seoretary of State said he hoped the Treasury and the Board of Trade would 
continue their efforts to help these countries and to keep him in touch with 
develormnenta. 


In this connexion, Sir Percivale Liesching pointed out that he had 
recently cleared the ground with the Americans for conversations with the 
European countries on conmercial questions. He had informed the Americans 
that, although bilateral talks were going on with them avout commercial 
policy, it wes impossible for us, during these prolonged bilateral dis- 
cussions, to avoid having commercial discussions with our European friends, 


The Chancellor and the President drew attention to the importance 
of reviewing our financial, economic and commercial relations with America. 
Upon a satisfactory solution of this Rees of questions would depend the 
attitude which we could adopt in talking to the Buropean countries. It was 
agreed that this particular question should be discussed more fully at a 
later meeting. The Chancellor said that, meanwhile, he was having prepared 
a document on our financial position which he thought could suitably be 
discussed at a very small meting of this nature. 


The Secretary of State mentioned in thia connexion that he pro« 
posed to review the activities of the Washin;:ton Embassy and the various 
Missions in America. He attached ismportance to all these activities being 
very closely comordinated, and he would like to bring them, as soon as poge 
sible, under the umbrella of the Embassy. This was agreed as being generally 
desirable. 


The Secretary of State proposed to hold meetings of this nature 
regularly. He thought/meetings of—thie-natwre would enable the economic 
aspscts of foreign policy to be considered and co-ordinated by the Depart~ 
ments mainly concerned rapidly and effectively. He proposed to have 
similar meetings with the Secretaries of State for the Dominions and India. 
The Chanoellor and the President agreed, and suggested that the meetings 
should be fixed for a regular day and time. The Seoretary of State said 
‘he would arrange this. 


It was agreed that if it seemed desirable to discuss any particular 
point at one of these meetings, advance notice should be given and, if 
necessery, a short paper circulated, In principle, however, papers were to 
be kept to a minimm. ' 

& 


Be The Seoretary of State said that he would arrange for a note to 
be taken of the future meetings » that the Prime Minister could be kept 
informed of developments. 
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In conversation yesterday the \Jinister of Labour 
expresseu himself more optinistically with resard to the 
immediate future than is usual among ..inisters. He said 
that although the harvest had been very disappointing he 
thought it would tide over the food situation until the 
s anes lle said also that coal output had increased 
Slightly and that he was not alarmed concerning the supoly 
of domestic coal during the winter. 







fe ive Parodi is, in mr opinion, one of the nost 
sensible members of the sovernmeut, and despite the 
difficulties of his orfice he has Deen more successful 
than most in escaping criticism, 
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ir. Parodi's views on the food and coal situation in 
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iGRAM Reports conversation with Mr. Parodi, Minister of 
f TEEEG BRON abour, who expressed himself optimisti cally con- 


Mr. Pure Coe = cerning the food and coal situation in France during 
Nu, ars the coming winter. 
402 Saving 


Dated 6th August 


Received 
in Registry , ' 9th August 
1945 


: France 


Last P ADEE: (Minutes.) 


Exe 
vo Wee 
Reference s. | ” "e 


Uy 


vr" ey cy a ote 


\ 
Pope Mace . M. lonodtn 


(Print. : 


(How dixposed of.) 


I (Action (Index.) 
a Beoictad ) ! | AG 
i mat 


wre 





Copyright © 2008 ProQuest LLC. All rights reserved. 
Content is © Crown Copyright. 


-: [z 965) [oa /i7] | wee 
¢ . No.4.iv. ofr | 
“(EN CLAIR) © SPECIAL (ECONOMIC, SUPPLY & RELIEF) : 


FROM PARTS TO FOREIGN OFFICE 





ba 


ow 


. 
+ 


+ 
“ 








Mr. Duff Cooper, 
No. 416 SAVI 


17th August 1945 R. 58.50 p.m. 19th August 1945 


Repeated to HM. Consular Representatives in France No. 56 
- Cireular Saving 
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ECONOMIC SUMMARY NO, 7. 
GENERAL. 






9, SUE IAS | 

1. For the first time in many months it is-not-abbocether 
without justification to introduce a note of cuarded optinien in 
reviewing the supply situation, It looks as if, with recent 
developments regar ng food and coal, the French may be able to 
get through their most acute difficulties during the next few 
months, But at best this only means that the present meagre 
rations may be maintained and there may be some minimum provision 
of coal for domestic consumption during the winter, 


2. Unfortunately the French are tending to show their 
mercurial natu-e and seem to be riding on a wave of conten 
succeed ng the recent trouch. Thus M., Pleven amnounced on 7th 
August that the battle of the coming winter was won. He based this 
on assured supplies of 400,000 tons of coal per month from the 
United States of America and on the directive vererding the export 
of coal from Germany, which he construed as an obligation to 
provide 10,000,000 tons of coal to Western Europe before local 
needs in Germany are met, As neither of these sources of supply can 
be regarded as absolutely certain, M, Pleven has once again over- 
stenned the bounds of caution, Fis fa also ignores the effects 
of the drought, which has so far continued without relief, 


: Ca tAw 
5. M. Pinewt has confirmed in veered the good impression 
which he had made in Paris and returns with agreements on 
allocations of fat and sugar, which should ensure the maintenance 
of the present rations of these vital foodstuffs, It is 
indisnensable that pear iietiad wettreisae into should be punctually 
and amply carried out if serious troubles are to be avoided, 


FOOD. 


Re 





_, 4 The sugar sub-committee of the Combined Board has decided 
on the allocations for 1945, The allocation por we tropen stan 
France covers minimum ‘requirements based on the present ration of a 
pound a head a month; but in practice it will be impossible to 
obtain arrivals during 1945 to meet current demands, This being so 
negotiations were begun between the Ministry of Food in London and 
the French Ministry concerned for the loan of 60,000 long tons of 
refined sugar immediately available for shipment from England, 

They have succeeded and the flow will start at once. The French 
will renay this loan out of their allocation of raw sugar from the 
Caribbeam As to fats the position is not dissimilar, Agreement 


on/ 
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on the Oils and Fats Committee of the C.F.B. has got to 
such a stage that is has become possible to arrange a loan of 





finished fats from the United Kingdom against later replacement 
of the raw material... The United Kingdom has made 10 tong 
a garine available at once and ane use this the french wi. 


oe 


f over the equivalent based on oil content in ground nuts c it 
ogation from India, The United Kingdom hag 

f: to ‘Left the French have the equivalent in cattle 
4 SO that” they wil not be losers in this respect, 


' 6s. Meat_pnospebts have brightened. It now seems likely 
that' theré will be @ reasonable quantity forthcoming for the 
third and fourth quarter, It also seems likely that the French 
will be satisfied to let the United Kingdom sign the meat 
contract with Argentina, accepting allocations from the C.F.B. 
as their share, or if international ellocations cease, an agreed 
percentage of the Argentine output, 


6. As to food productic in krance., there is little to 
encourage hope, No figures are yet available, but it is clear 
that the original forecast of a poor wheat harvest will turn 
out to be accurate, The drought, the fourth in succession, has 
Dare cue ty affected the potato cron and has again hinder 
meat production, although the immediate meat situation has 
improved thro the burning of grass owing to lack of water, as 
the producer will sell at once rather than see his animals lose 
weight, This, of course, will result in serious difficulties 
later in the year when stock will not be available for slaughter, 


7, The drive against the black market continues with the 
steady elimination of thé worst offenders in most branches of 
the food trade, For some time discussions have been going on 
between the Ministries of Food and ‘griculture about schemes 
for the production and distribution of foodstuffs, including 
reconstruction of prices and the introduction of subsidies. 

The first step will be a new scheme for milk production and the 
announcement of a much higher price for the producer. 


8. The relatively satisfactory developments in the supply 

field, coupled with the Anglo~American offer to admit the French 
to the Meat Committee of the C.F.B. as well as their admission 

to the Combined Advisory Committee of the C.P.R.B. and the 
setting up of the broader based Combined Rubber Committee of 
the C.R.M.B. seem to have ot ee for the time being French 
complaints about the Combine spilt Pleas oer A and pressure for 
admission to membership of the Combined Boards, 


ta 
1 
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THIS DOCUMENT MUST BE PARLDURASED IPF CCMUNICATED TO ANY PERSON OUTSIDE THE 
‘ . BRITISH OR UNITD STATES GOVURNIENT SsRVICES 


SECRET . ABLE IN 
COPY OF CABLE FRC! BRIPISN FOOD .ISSIO! DATED 7-85. ae 
HOST TMVEDTTT . f Ni DEXED 
aNAZE 5 L69 
For Preadley and Hutten fro: Rell, 
Repeated to Ba. for Turner. French Nunte 
1. Please teluphons me temorrey Uednesdsy 9.350 am cur tines 
26 _ Pinenu arrived last nicht snd vo mot him «nd lennet this afternoon, 
+) 
they having bad prelininery Aiscussicns with wroeriewms this morning. We 


* 
" 


cistinet Lut net supwate ju-scticns (..) Argentine contract and 
Nrunek shave thurvia ond (B} freen eacnts for wus dnduo 19456 
3 As tucnpis (DR) see ag dawuib-tely follevin; ankle. As regards 
(4) Pineau in willing te agree te UE being sole buyer and sarees substantially 


eels 7 
schone cutlined your X5798 cur. & with proviscs noted in follewing para, In 


ro 


other words Pineru is whaling co. ime ll ideaat (ocesigneture ?), to agree to 


CIS Moat Gomelttce sult bly enlers: 1 allceating LL supplics and vcjardicss of 
percenty te shore <f Aviuntine contesot wideh wo tay agree to sive te France to 
somu suitable meehanis ; continuing even after OCT! has cone to end, and also that 
this sehene occe int. crerm.tien Tunancy 1s st 1946 subjeet to satisfactory orrange~ 
nents being mrde as records su,olics cf seat for Lalanee 1945. He bas two 
provises, (..) He washes our representative in Buenos sires te heep in close 
contact with french yurchasin, Mis | acraing deliveries, .uontitiles, 
Losdings, ete, snd suggested, though did net press, for establishment of a 
, 
Logal comsittes of interested partics te Lees an eye on iy splenentation of 
contrect. (B) That gercentage shove in Argentin: contract to Franeu is agreed 
here and now subject hevever to its bein: sup suded Ly whatuver clleesnticon 
renee receives so len, as system ef covbined ylinning centinues, Question of 
porocntary, proved chief stucbling Leck oni teek us three heurs cf alsoussions 
‘Pinesu and rionnet ap,reod that pareentage vias a matter of insurance to 


thon in case of breakdowm of system ef combined planning. They olso desired 
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Bed areata te conte 

eosthat as prim facie evidenes of share they would get frem Argentina which they 
consider necscomry in crdur te teh their commercisl cnd finenolal arrangements 
whth Jxgentine, They steted tit they 214 not desire a percentage which weuld 
insure for them their wininan 3 inert Suaquirucwents uxclusiyuly cut of Argentine 
sugplics ani cn this basis -ftur such Aisoussion soled for 13,3. This on 
assumption that expertsble samlus is 960,600 ttons would give them abcut 12C,000 
tens as ucdinst . tetel iisert wcculrusnt fer 1946 to about 200 gC0 tens, They 


* 


Aouad why peeauntaye could not Le rece te opply te Arsuntine and Uruguay contract 
jointly ia vdvieh onse they would ocue dom to 12. of eombincd total, 
‘ 

lee I effurcd 7 va lal? percunt. sas niouc ane said that if it would help 
Pineau ty struc st oner ae tht subltclle tulesrans ceull go to Buenos Isrea I 
would &. ‘hblins to say "net loss thin 7 -nk halt «né net score than 10", However 
Lt Var Tacos: teal ce: thar a Dots tert Sh tice Se is orineivgs peint-on 
Wich eetly “Sterns Te wt sehess will tors 

Be Medn eusson view poereunte te hw acscut.d such impertanee for Frauch seen to 
be tht Pinssu bos come bi ek eenvine-32 tht wus Luis; yclicy in Suuth Anerica, 
for rucsons which muy be perfectly counl frem cur um point of view, is not 
resulting in maximum supplics certiny fermmrd fur expert (4) because of types we 
encourage ond (B) beenuse in suse instanecs cur price policy is weeng. As 

example of (A) he enthons t that Urucury hac offered him over next few uenths 
40,006 tons cf sutton which he clvins sre elderly enimls probably esseous which 
wo do not wont. He ol:dus that Turner wa not surmrised when he mentioned this 
quantity to hin but pbeduced seme srguments ns to why we are not taking this 

\ 

ene eurselves but it the com tive Jo not want 1¢ to be exported, He was 
howover “not very elerr as to vit these orunents were. AS example of (B) he 
mentioned price of pork in Argentina which he claimed all his experts, and he 
thought americans too, regarded as too low. Pineau and Monnet claimed to 
attach utnost importance to moximigation of exports over next twelve months and 
their doubt about our policy was also responsible for their desire to have 

some Local odanittes or at sny rate local contact between their man and ours, 


Pleae advise me fully by most immediate cable on matter in this paragraph 


whioh may well booome ene of combined disdussions with Amorioans, 
* a £ 
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6. Ion lunching vith Monnet and Pinesu teaorrow and beliove that if I can 
make then an acceptable cffcr on percentage point the whcle thing my be 
clinchaed within next tivo or three days, I have used all the arguments that 
I know of against inoreasin: the percentage and I realize that we night still 
dig cur toes in and asy that cur offer revardin; both Argentina ond inmmed- 
iate suoplics for next five nenths stands cr falls as « whole and let Pineau 
go away without heving reached acrsement but unless you have very strong 
reascns tu the contrary I think you sheull bo Porthoomini. In any case 
ohell cxpoot to husr fron you t merrey by tole lene whit I should offer and 
also basis on which you heve coterrmine? whit is vwyrerriste she. What- 
ever your offer, sy 16 wreont (whieh?) ww think ing bu recoonible it 
should bs fin. whether de bor. om in ienio . byvicusly scasenent 
hery is urefuridlus 
Ts Pineru loeves here Friday oni vo ry (rebobly will o.end a coy ox tie 


tn Londen ca hit ae BoP atlas. 


Sent tor 


The Minister “Pe Hasterbrouk 

The Parle svorotery hits Poe Martin 

The Scorotarv Mr, Starke 

Six John ocdinmnr Mr. uarter 

Sir Henry Ridvath hr. Motealf 

Mew Uroadloy Mire . Haxrcld Jones 

Mr. GRP. WALL My. 20and, 

Mr. Hutton Mire J. Cadbury (uritish Embassy, Paris) 


Mr. H.S.E. Turnor 

Mr, day Re We Horrison : ies 

Mor. ToC. Gardiner Vn roa - 
Mr. S.H. Mooro 

Mr. Serntird Watson 

Mr, J.3, Wall 

Mr, Jones-Parry 

Mre s.nos 


. 
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SECRET CABLE IN 
PSI ot ae =D. 

COPY OF CABLE FROM per roy poop: hres PATE 7a Gel Se 
OST DM EDIATE 
ARAZE 54-70 

for Breadley and Hutton frem Rell. ' 

Repucted te i... Por Parner, Mount for Branoe, 
te Mutton vill beve reposts. te veu dutcails of plon we are 
working cut on teat fur iburstwu tru.s fun second sumestur 191.5. We will 
eable full dctuils sftur rectin,; tomorrow «fterncen with French, fmericans 
and Canadians, As fxr os Prench ure coneerned thet arg still stoutly 
maintaining claim te YO,00C tens us acnimat 6C clus which ve ecntemplate 
efforing, Wo have aald t then thatiwe ulunt le able tu de a bit more than 
60 but if they insist on 20 hele echeme bucemes dnpesuille, I think that 
in the ont ve will pooh aretant on this wing. They hove hevever as 
Uxpested oma ss wadaltn Muy omidl.t ope, bion of ennned nest particularly 
Hoand V otuy ane dove wohd thet wall. those. am Lirsita te sehat oan be 
done we will try sn. .cet theds woke.  Uinaever we lave enphasiged that in 
third quectur reugibllitics fo waging vec lortiens bs twwen types and sources 
cru very Lbmi tec, 
Qe There hus buen diseusgion this afturncon en Prench require- 
ments seound holt 19.5 in rolation ‘te treet eongum tiene Tigures rroduced 
by Amurieans ond aoxtucd by Fronch for dodi,scnous production ond preuivar 
consumption would indleate that allos.tion cf 60,000 tons for scecnd half 
1945 would give French 64$é of prewar censumstion, However French request | 
for 90,000 tons is not ruclly based upon this tind uf ealoulaticn but upon 
minimum ration which Pincay wants te maintain in citics mlsing allowance 
for his policy of stopping or at any wtite reducing slaughter of under 


Welpht onimals, lev. you ony comments. 


S.nt to: Sir ii, .tiipath bDaste ite We Herrison +, aus 
why. iiwstor +hy orca Lay st yoe & Gordinur 
Pord, Scop. ay tary ub tan obs ii, hinows ix, Saster brook 
abe ge op tary ee ir. A eR. WALL tie, 3. Vatson lie, Py We ortin 

— tir, H,GEGurnar its, dele wal My, Starke 
Mee we Cadbury * - * 

, Mr, Sant Mp. J -nspPars, lr. Barter 

(Brit. Enbassy 


hi, ac Roalf ite. Hakeld Jones 
Preis) B..45, 07.50 Ie, : 


: ie oa i a 





Copyright © 2008 ProQuest LLC. All rights reserved. 
Content is © Crown Copyright. 


es, os - - QUTWARD TELEGRAM | 
¥* [ue 23qa|'357/85' J No.4 iv { | a 





me OE, Se nse ponies! a ee 
A932: IB ys: 
‘ i ‘ | 
‘ erm es 
[CYPHR J 






















FROM MINISTRY OF FOOD TO BUENOS ATRES 





No. 3116 GRUB x D. 4.55 ».m, 9th Jugust, 1925,. 
a ae a a 


* 


mOST TisDIAT; 
hansen enenesieechontat Sent ae) 


For Turner, | 


nue He res . 
The et ay ti, nee Gees sent to B.F.iu, dashington as Ama ze 
X5838 _ 


To Roll from 'Broodley, 
Your 9478, 5479, 5480, ° ileat for ftonce, 


1.4; Have no comments on your letter to Pineau, 
Paragraph 6 of that letter raises 8 iwatter we shall have to 
clear with Argentine Govern.ent, Contract for whole quantity 
Will be, with United Kingdom, Therefore argentine’ Government .... 
Will look-to us for payment in event of zeny default on part of 
countries to which we have hypothecated part of our Supplies, 
Presume Argentine Government would be willing to agree to 
transfer of our liability to the country to which specific 
amount was hypothecated (either by fixed percentage or in Abe 
consefuthnce of C.F,B.. alloce tion) and that we should equally be. 
covered -ih‘érrangenents with France ard other ‘countries concerned, 


it) 


2, Have further considered question of percentage share in 
Argentine contract to be guaranteed: to France, As explained by 
telephone, we must recognise that any concession made to —s 
France. in this watter will probably have to be applied to 
othen: countries, ‘Je must therefore fix overall ‘percentage we 
Should be prepared to hypothecate to cover sll liberated countries ® 
needs, Maximum we feel we could Safely promise would be 174 per 
cent, but if it jede 911 the difference to concluding the ae, oe 
Argentine contract or not concluding it we would be prepared‘ 
to go so far as 20 per cent, The shsre of France in this overal], 
percentage must be determined on basis of formule (to be devised) 
which operated equitably over sll clainants, ‘We hope therefore 
that you will be able to persuade French to agree to our original 
proposal that however the formula works out we underteke that 
French share shall not be less then 7s per cent , 
by increasing this mininun percentage to 10 per cent you can 


po 
We would go to this figure, Tt Would, however, mean that balance 
aveilable for guarantees to other claimants could not exceed a 
further 72 per cent or at the very most 10 per cent, 
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3, Sincerely trust tho 
French and Americans to drop 
be for shorter period 
2 years would now mean 
have had to take into a orm contract, 
Some of the considera ti r contract 
would not necessarily a 


‘4. We shall be ‘cabling you Separately regerding  . 
criticism: embodied in peregraph 5 of 5469, New prices we are 
having to concede to Argentina under proposed contract are F 
however, so generous that there Shotld no longer be any 
criticism sgainst us on this ground, With regard to 
Statemont regarding Uruguéyenautton you will have seen Turner's 
cable No, 4971 of 8th August repeated to us as Grub 3289,. 


‘3, We sre fully satisfied at arrancement proposed in 4,80 
regarding allocation of mat to France for balence of 1945, 
Hope meeting of leat Committee Will now be able to determine 
allocations to 911 claimants, ve are being particularly pressed 
by Belgians here regarding their own position, | 


6, on price referred to in ? 
y, but hope to hear fyam °- 
: ¢ that 611 outstanding points have béen 
“Settled with French, This will enoble us to clear outstanding 
.. price questions with Argentines, e ho 


7s Meat and Livestock Division assume you will be sble to 
arrange with French and others to secept their pro rata share in 
form of canned meat which we must take as this is part of normal 


output of ony plent. 


* 


O.7.P, . 





: . e . 
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Mire Weaight and ¢ saw Mre Wall to-da; 
conduct a general recénaissanranonntie ; 
front and,in particul ni Pie pe eos 
matters stood with the Frenche 

The position at the present time is, we 
were told, as fcllows:= 


1) Sugare: (a) The Americans at our instigation 
Bane agreed to increase the French allo- 
cation to 350,000 tons of raw sugar from 
290,000 tons. 


(b) We have agreed to lend the French 
50,000 tons to be replaced from their 
Caribbean, 1.@e Cuba, allocatione ‘We have 
refused to accept replacement from Reunione 
Wall does not expect, however, that the ° 
French will, in fact, be able to lift any- 
thing like their whole quota from Reunion 
and expecta that we shall have further 
difficulty when it turns out they cannot. 
There seems to be nothing to do about this 
at present since the French seem satisfied 
with the position as it is left by the 
exchange of correspondence between Hutton 
and Monnet. The latest telegram on all 
this is Amaze X 5796. 


On the whole the position on sugar seems 
not unsatisfactorys 


* 
¥ 


2) Fats and Oils. The position here ia bleak. 
The American lard situation has deteriorated 
and we have had our hoped-for allocation of 
144,000 tons of lard cut to 103,000 tonse The 
Allies have suffered corresponding cutse 


The Freneh wanted a loan of 10,000 fats 
per month for 3 monthse Ministry of Food 
praseet offered only 3,000 tons in all 
subject to a cast-iron guarantee that our 
Onited States lard allocation would not be cut. 
(The latest is that Miniatry of Food have 
offered 10,000 tons in #%i — 5,000 tons now and 
5,C00 in a month's time - to be replaced by 

oundnuts from West Africom or India lee. 
sources under our controle They have dropped, 
isely, the firm guarantee. 


z 
LU 
fe 
<f 
z 
vy 
ea 
j~ 
z 
ya 
ll 
fen 
Co 
& 
2 
ll 
Mm 
0 
= 
0 
ie 
QO 
te 


This offer is better ar the Ministry 
ay that they now really have a strong case 
or not releasing more since our stocks will 
all by 350,000 tons by the end of the year 
nd we will have less than 15 weeks in hand 
hich are needed for operating purposes. 

The real gabdanea of the French in this 
Onnexion, however, seems to be that the sources 
hey are allocated are so diffioult. They ; 
ould tave cnough if they could lift it. ‘The 

nietry of Food have been similarly displeased 
nd seem to have done quite well by getting 
heir replacements from sources under our 
ontrol. 
ot 1 


‘ coe latest offer is in Amaze X 570 





Copyright © 2008 ProQuest LLC. All rights reserved. 
Content is © Crown Copyright. 


Not.i¥ 


3), Meat. The position here is contained in amaze afl? ¢ 
X 5/95 which gives the terms of our latest 
offer of 88,000 tons carcase weight. This 
offer with United States availabilities sho 
give liberated areas over 200,000 tons of 
moat for the second half of this year. Of 
this the French should get 60,000 tons ~ 
perhaps more. They asked for 20,000 tons 
@ month, but indicated they could get by on 
10,000 tons. This 60,000 should’ give them 
something like 15,000 tons a month for the 
rest of the year which should, Wall feels, 
be adequate. This offer and the United 
States availabilities have still to be 
allocatede Wall hopes this will happen in 

- the next fortnight and that it should 
“take care of the reg+ of the year. 


The Argentine meat contract, however, 
18 much more important. This is still hange 
ing firee We have said to the French that 
we wauld give them a share of the contract 
if their C.F.B. allocations broke down, but 
we would not regard mere dislike of 
allocations on their part as a break-down. 
Nor would we give them a definite percentage 
except in the case of the demise of C.F. Be 
when we would give them 74%. It is not clear 
what has happened on this, but Plneamis due 
in Washington to-day and it may be possible 
to come to some conclusion. 


If the meat contract is concluded it is 
hoped to hold a big jamboree at the See aning 
of October to make allocations for 1946. 


Thus the Ministry of Food have come some 
way from their previous stone-walling and 
there would seem to be a- good chance of fixing 
up these three immediate questions of sugar, 
fats and meat on the basis of their latest 
offers. There remains, however, the funda- 
mental problem put in Mr: Wyndham Phite'a 
minutes of the Ministry's general approach 
to thé idea of helping out our Allies by 
being prepared to do swaps freely, treat 
them equitably etce I think we shall still 
hava to tackle the Minister of Food, but the 
tactics seem to me to be important. Given 
that the praesent cases can be settled, if we : 
wait for another case to arise before approach~| 
ing him the subsequent arguing between 

= departments may take time and causes just the 
gort of delay and friction with the Allies 
wo depleree On the other hand, an agreement 
in principle on the part of Ministry of Food 
to behave be werth very little in face of 
| @ oonerete difficult case. Further, I 
m understand that the new Minister has some 
m extromely difficult domestic. problems in- 
S-.Wolving reductions in rations, quite apart from 
: meat, to Lace immediately. ‘The present may 
g. thus hardly be the best time to face him 
Bg With requests on behaly of third countries, 
ms even though they are our Allies. Another 


on points 
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point has also been madee The 88,000 tons 
of meat has been offered Without ministerial 









— 
It appears highly unlikely that it can 







it be jeopardized at this‘end. Whether 
or hot the Argentine meat contract is 
satisfactorily concluded is also a very 
important point. 






It would seem, therefore, wiser in all 
the circumstances to hold our hand for the 
next week or s0 before wa decide whether to 
ask the Minister of State to pass on the 
memorandum in Mr. Ronald's letter of 25th 
July to the Minister of Foode In the mean— 
while we should, of course, watch the 
Bituation to provide ourselves with as much 
ammunition as possibile to Support our cage if 

and when we enter the fray. 


o> 

8th August, 194.5 
The ve watdal ate who § Cake Mr Ror 
ww vba, ME ate , 
5 MAE MY ne Cha Wr Geer haan slvhd 
alt dame {hos awurnink mle A mae . 
wh, ha, etd Mamvatia ty Tol, Thee we wo | 

aameel Ke ighC ow, Qua vwiciten Avronkinla Aim so 
S ‘ ; © ht caaKain Bad ine 
ove akntaah ARE « Vows ww | 
| : tt, would Ranta : 
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NOTHING TO BE WRITTEN IN THIS MARGIN. 
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f. em. HMlinistey of Foor, 
Portman Court, 

Portman Square, 

Honbon, Wt. 





TRL crHONE 
WELBECK 5509 





LOth Augus by 1945 @ 





‘2 AUG iaae § 


Thank you for your letter of 25th July (U.R.2394/1590/852 ) 
endlosing a memorandum on the subject of the Combined Supply 
Organisation and the Europeen Allies. French and I have now been 
able to discuss the whole question with Sir Ben Smith. This letter 


has hia approval, 


In the first place we agree in principle as to the neosssity 
for assisting the liberated countries of Europe and of convinoing 
them that they are obtaining an equitable share of available 
supplies. My Minister 1s, however, anxious that such assistance 
shall not fall disproportionately upon this country or involve any 
father reduction in our levels of consumption. The cuts which 
wore introduced during the past sumer aroused much oi ticlan and 
discontent amongst the public and ‘#hile they have not resulted in 
aotual malnutrition they have involved real hardship in some cases. 
lier is accordingly anrious to remove these cuts as Soon as 
possible, 


Nevertheless he is prepared to re-exemine the position of each: 
Coumodity to see how far additional supplies can be made available 
for liberated countries. As you know we have informed the 6.3.3. 
that for the last six months of this year we are prepared to male 
avéilable from owe stocks and our axpected sw es no less than 
88,500 tons of meat (carcase weight equivalent) for allocation to 
iiberated countries. 





/In 

N. B, Ronald, Esy., 

Foreign Offices, 

Downing Street, 

SoWede 

3 a 
e% 4 oe a 
; 2 > pes aos va oF 
WO i = ae i Beith fib can tao edly Be ae ae ae i a a i 
acinetadslvtudsa beeen — io oad aK a as es ia si een ct ‘ “ee ” es 
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In addition we are lending France 50,000 tons of sugar and 
10,000 tons of margarine against replacement in the form of raw 
materials Later in the year. In the case of both these 
commodities our level of consumption and stock position are such 
that a further cut to assist liberated areas is not possible. 


Our policy is, and will be, to consider the case of each 
foodstuff on its merits sand make such contribution as we are able 
to European countries. Such contributions must, however, be part 
of general arrangements in which other supplying countries 
participate. Where, as in the case of sugar, wo have an 
arrangement with the U.S.A. and Canada that the levels of 
consumption in the three countries are reduced to the same figure 
we should be prepared to consult with those countries as to the 
possibility of assisting liberated areas. Where, however, those 
two countries are enjoying a higher standard than the people of 
this country we should find it difficult to justify further 
cuts to our own people unless and until the people of tho U.S.A, 
and Canada were prepared to come down to our levels. 


We fully agree with you that if the present combined 
machinery works in such a way that European countries believe 
that they are being provided with inadequate and inequitable 
shares of the world supplies of food there will be a serious 
risk that they will break away from that machinery and 
themselves enter the market aa cometitora to ourselves and 
other consumers. The result, as you rightly point out, will 


“Hoe 
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flinistep of ood, 
Portman Court, 
Portman Square, 


TeLertons London, W.1. 
WELARCK 5900 
wa 


be to inorease prices and to reduce the supplies available for 
allocation by the C.F.B.; involving, no doubt, a smaller share 
for the U.K. Indeed the U.K. would probably be the most serious 
sufferer from such a development. 





While we are prepared to play our part in avoiding such a 
situation the sole responsibility cannot fall upon this country. 
I think we can claim that we have already made a material .., 
sontribution to this end. It was thig country which initLated 
proposals for including in the C.F.B. Commodity Comnittees 
representatives of Eurcpean countries — proposals which the 
U.S.A. and Canada were at first slow to support. Our contributico 
of meat for liberated areas during the second half of this year, 
and our loans of sugar and fats to France are evidence of our 
Willingness to render assistanoe, possibly at some risk to our 
future position. We have sponsored a scheme for the division of 
Danish supplies which denies to the civilian population of the 
U.K. any quantities until, at least, the spring of next year - 
except such amounts as must be shipped to this country on 
transport grounds. Even in the latter event the supplies do not 
mean a not addition to our availalb stocks, in that we havs 
undertaken to make available to the countries or the. Services 
to which the food has been allocated equivalent quantities of: the 

ooo same or similar foods which have arrived in the U.K. T enclose 
& statement of the plan proposed for dividing up Danish supplies. 
it is, of course, subject to C.F.B. confirmation. 


We fully agres with you as to the importance of devising 
appropriate machinery in Europe for allocating European surpluses. 
In our view the E.E.C.E. is an appropriate organ for carrying out 
this responsibility. Unfortunately the U.S.A. is, at present, 
diaposed to regard the inclusion of such a function within the 


/ scope 
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Scope of the E.E.C.E. as an undesirable extension of its 

duties and as likely to create misunderstandings with the C.F.B, 

We would not ourselves agree with this view. The whole question 
was discussed at the last meeting of the Food and Agriculture 
Sub-Committee of the E.E.C.E., and a paper has been prepared which 
it is hoped will remove American apprehensions and at the same time 
avoid delay in the allocation of European surpluses. A copy of the 
paper is enclosed herewith, 


The proposed division of Danish food surpluses was negotiated 
with the other interested European countries at a special ad hoo 
meeting, outside the E.E.C.E., in deference to U.S.A. views on 
the subject of the Scope of the E,E.C.E.'s functions. 


So far as joint contracts and co-ordinated purchasing from 
supplying countries are concerned we fear considerable preustical 
difficulties would result if negotiations were in futurs to be 
conducted jointly by a number ofpurchasing countries. At the same 
time we recognise the desire of European consumers to be associated + 
with long term contracts which affect their comm food supplies. It 
may be that this problem will be solved along the lines set out in 
E.E.C.(45)16.. No decisions have yet been reached by the EE’ ’, 
itself on the proposals in this paper. I enclose a copy c, tin 
paper for easy =< oma “Aue . 

While, therefore, I think you will agree that ths EB. toy we 
have been following is not out of line with the views expreuevd in 

ur memorandum, we mst enter the reservation that we cannot . 
pursue it to a point which would entail further reductions in our 
present levels of consumption. Apart from that I would add the 
following comments in respect of the-specific recoumendations set 
out ih the final paragraph of your memorandum: « 











TeLePHoN, 
WELBEGK 5506 


~ (a) 


(b) 


(9) 
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Ministry of Food, 
Bortman Court, 
Portman Square, 
London, W.1, 


eave 


. 
We are continuing our pressure upon the Amerioans 
for the addition of the paying allies to the C.F.B. 
Commodity Committees. There 1s now avidence that 
the U.S. Administration accepts this plan. 


Our action in providing 88,500 tons of meat Sor 
liberated areas in the last half of this year should, 
together with the U.S. contributicn, go a long way 
to meet the most pressing needs of ths countries 
concerned. 


Qur proposals for safeguarding for the future the 
supplies of meat for France should reassure that 
country. I enolose copy of Amaze X5795 setting 
out our proposals. This, ani the plan now before 
the E.E.C.E., should remove most European doubts as 
to their future position. 


The plan for dividing Danish food surpluses referred 
to abovs, meets your point. As regards using the 
E.E.C.E. in future to deal with such problems, we 
shall have to press the Americans to modify their 
present attitude. 


a a 


oe 4 
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AS you mow, the French need help aoai getting, supplies of 
_-foodstuf fs for imsediate consumgtion so that they can maintain rations at 
their present level while stocks are being built up and products are being | am 
wade from the raw matérinls which are now coming in, The most urgent 
jtem is sugar; fats too are urgent. Supplies of consumable fats must, 
; wa .if possible, be made available while the Freach are getting over 
‘aifficulties in connection with processing imported mterials. It is 
also inportant that they should be helued with imports of meat. Of 
course, these matters are all in hand; but as the negotiations have been 
so long drawn out,’ especially in ‘Yashington, we have had friction with 
eS the French who cannot unierstand vhy they cannot be helped quickly if 
they are being helped at all. 










































































X 3 There is another snipping difficulty over ond apove what 
I mentioned in my letter of the Ist Au,ust, Shipments of ,oods from 


France tp the United Kingdon will only be accepted by the Ministry of 

u War frangport if the imports are programed by a United Kingdom ministry 
3 : _ and the application for shipping space is made by that ministry in 
accordance with the norm] procedure for the prograwne ef monthly 
shipwents from all parts of the world. “hen this his all been gone 
through, the Ministry of ‘ar Transport have to decife whether or not 
there is tonnage to litt the poods in ‘yuestion und they will not accept 
the programming of ,20ds until those z,oods are available at the port of 
Saipment, Obvicusly thic delays shipinents to the United Kingdom which 
night otnerwise oe éffected. As long as suizping is short and purchases 
are iade on Governmént account, it could bh argued that this procedure 

S reasonible; but the time is. coming vhen it nay be possible to imke 
substantial contracts on a commercial bagis and when that happens the 
precedure descrived will be bound to cause indefinite delay and will also 
land either the seller or the buyer in considerable expense so as to keep 
his goods available until tne Ministry will agoept shipment, It is, 
therefore, now for consideration whether the Ministry misht not be 
Eressed to sieplify this procedure, Could they not set up some kind of 


- 


schedule of regular sailings Yor the main ports of Prince and allow 
their representatives in france to accept tonna.e if they are satisfied 
that a United Kingdom injort licence is forthcoming and that a United 
Kingdom Government Devartient is the purchaser, 


=e There is lixely to be an increasing quantity of smill 
shipments to the United Kingdom; and it is suggested that the Ministry 
of Yar Transport might mike cargo space regularly available at stated 
dutervals from one of the channel ports. The amount of space thus put 
4 aside would probably not have to be very Jarge in tne early days and it 
me” could be increased as necessary. At the present tine there is no means 
of consigning suall quantities of goods for private account, 


. 
° Here is a third problem, The French have been offered 
30C,0CO tons of coal for 4ugust lending from the U.S.A. in military \ 
tonnage and a further 1€C,000 tons in civil tonnage. The total calls 
for 46 lioerty ships; but though both the coal and the ships are 





available 


Cliver Harvey, Esq, C.B., Golie G 
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Paes “pvailable, the allied-shipping Authorities, particularly W.5.A., WR 

~ doubtful whether the French ports can receive this quantity in the one = Vlg 
morith of September. Pleven has g iven, this import the highest priority! :<:: 
over all other cargo; and Fischer, ‘ptvettor of saritime Ports at the "J 
Minigtére, des Transports with Leviant of Economie Nationale are now in 
London whence they will go to Washington. with the aim of persuading Vay 

« Wa Sede, that the 46 vessels can be accepted, : The French are considering’ 
numerous ways and means of réaching a solution without cancelling general. 
cargo imports though they would actually be willing to take this drastic” 
step in the last resort. They have asked the Ministry of War Transport | 
to help them by. finding shallow draft vessels to carry 60,000 tons of: 
phosphate rock from French North Africa and 25,000 tons of pyrites from” 
Cyprus at present programmed by the Ministry of War Transport for deep 
draft vessels. The shallow draft vessels could be sent to the smll_. 
ports where they would not obstruct the 46 liberties carrying coal, ‘The 
French attach tremendous importance to the import of the coal and any 
help the Ministry of War Transport can give them in the above as in any 
‘other manner will earn much gratitude. 


b In the past, it has been the custom for various members of 
the staff to write to their’ appropriate and, as it were, parent 
departments on these various matters. It seems to me, however, that 
without giving up the earlier practice it would be as well to canalise 
things into a correspondance between this Department and the Foreign 
Office who, then have before them a continuous account of the difficulties - 
under which the French are suffering and can, where practical suggestions 
are made, persuade other departuents to take a helpful attitude. Do you 
agree? 


+ 
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Dau Lacy 


Thank you for your letter 69/15 D.0029h o¢ the 8th 
August about ways of helping the French. Ineidentally 4¢ 
took a week ® reach ute . 


ae 
5 
4 
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2s We have passed on to the Ministry of Wax Transport the 
pine Peabo pe made in paragraphs 3 = 5 of your letter and now 
await their reactions 


Je As regards the last paragraph of your letter, we feel 
that while you should keep us generally informed about 
Govelopmente, it would be better if we were Bot approached 
in xegard to specific supply problems unless these involve 
political considerations or are of particular importance 
in themselves, Detailed questions should be hundicd in 
corpespondencé either dircet between the Embasay anc the 
Governnent Departments soncerned in London or direct betweer 
Paris and the Official Committee on Supply Questions in 
Liberated and Conquered Areas Secretariat. 


le While on the general subject of French aup.iy and othep 
»problems I should mention that the Prench may themselves be 
partly to blame if sometimes other departments do not appear 
to be as helpful and understanding as they mighte {le are 
inolined to think that many of the French here do not go ous 
of their way to make themselves liked and to cultivate 

od personal relations with those whose goodwill is 

portant and they do not always remember that they are not 
the only pebble on the beache A telegram from Washington a 
Low weeks ago suggested that the French there had ci00 
fallen down on this part of their jobe If therefore you 
got a@ Buitable opportunity, you might drop a hint that an 

norease in sociable enterprise, both here and at Washington, 
might pay the French well, 


: Vir Cpmer 


ZR Mayer [iblan ...§ 


* 
’ 
: 4 
, 


, Ronald Fraser, Bage » 
Parise 
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18th August, 1045, 


CABINET, .~. 


ASSISTANCE FOR LIBERATED EUROPE, - 


Menorannum bY THE MINtster or Sate. 


IN the course of his speech of welcome to the Council of the United Nations 
Relief and Rehabilitation Administration, the Foreign Sceretary said ; *t [should 
like to make it elear that His Majesty’s Government. ‘stand behind UN ILRAA, 
and will do everything in their power to make it a success. We shall not do 

a this merely because this country has played a prominent part in UN WRRA, 
affairs in the past but for obvious, practical reasons, No one in this country can 
contemplate for a moment the conditions of distress and disease, of anarchy and 
bloodshed that will result if the liberated nations have to face the next twelve 
months without assistance,’ I am convinced from my contacts with people who 
come from the liberated countries that the Foreign Secretary's words are all too 

true, and that the time for action before the winter begins is very short, 


2. I shall hope to make more comprehensive proposhls for action as soon 
as possible. In the meantime, I invite my colledgues’ assistance on the following 
two matters :—~ 


(a) We must provide a few key personnel for U.N.R.R.A. very quickly, if 
it is not to fail. 

(b) eo is the most urgent single requirement in liberated Murope, 
and I suggest that we should turn over to U.N.R.R.A. and to paying 
governments in Lurope the maximum possible number of vehicles from 
the Armed Services. We should alsc provide as much clothing as 
po from snpplies held for:the Services against the needs of the 

apanese war. 


3. My reasons are as follows :-— 


(n) Personnel—-The reorganisation of the European end of U.N.R.R.A, 
which has been carried through by Commander Jackson, has made great improve- - 
ments. U.N.R.R.A. has been saved from a collapse through incompetence, 
Jackson and his chief assistant, Colonel Katzin, have, however, worked themselves 
to a standstill in the process, and both of them must be relieved at once for medical 
reasons. So far, His Majesty’s Government have not beer able to provide the 
key personnel for which Jackson asked. Now that the war is over we ought to 
‘do so without further delay. 


(») Vehicles—Of all the supplies needed by liberated Europe, I believe that 
vehicles should come first. All economic activity on the Continent is dependent 
on them and we cannot expect Europe to produce more food or distribute what 
it has without more transport. We ought now to be able to throw out from the 
Services immensely greater numbers of vehicles than we have so far contemplated. 
If a small committee could be set up immediately to consider and report back to 
the Cabinet upon the maximum number of vehicles which could be surrendered 
by the Armed Services, we would have a basis for discussion with U.N.R.R.A. 
be ie and the governments concerned. 


12884 [30878] . 
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T should be grateful if the Committee could he instructed— P qq 


(i) to consider all the porsible sources from which vehicles may be obtained, 
including both the Armed Services and the Civil Defence Services: 


(ii) to include not only Service vehicles on the Continent, but vehicles in 


Service depdts as well; 
'. (iii) to consider the provision not only of “ runners,”’ but of “ non-runners " 
: as well, for yepaih in French, selgian and other garages. 


° : : * : . 
te) Clothing:—Many people are going to be very cold in Burope this winter, 
wil battle dress or other Army, clothing would he of tremendous value in seeing 


them through. Here agains'there should he stocks which could now be made 
ayailnhle. J ask that these should be similarly investigated, 


: : PINE. 


Foreign Office, 
18th August, 1945, ° 
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SECRET. 


O.M. (45) 
26th Conclusions, 


CABINET 26 (45). 
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CONCLUSIONS of a Meeting of the Cabinet held at 10 Downing Street, S.W.1, 
on Thursday, 30th August, 1945, at 11 am, 


' 
% 


Present : 


5 


The Right Hon, C. R, Arruzz, M.P., Prime Minister (in the’ Chair), 


The Right Hon. Herverr Morrison, 
M.P,, Lord President of the Council. 


The Right Hon, Arthur Greenwoop, 
M,P., Lord Privy Seal, 


The Right Hon. A. V. ALEXANDER, 
M.P., First Lord of the Admiralty, 

The Right Hon. J. Cuurer Ever, M.P,, 
Secretary of State for the Home 
Department, 

Thé Right Hon. Lorn Peruick- 
LAwRENCE, Secretary of State for 
India and Secretary of State for 
Burma, 

The Right Hon. J. J. Lawson, M.P., 
Secretary of State for War, 

The Right Hon. J, Wxstwoon, M.P., 
Secretary of State for Scotland. 


The Right Hon, E, Suinweur, M.P., 
Minister of Fuel and Power, 

The Right Hon, Anzurm Bevan, M.P., 
Minister of Health. 


The Right Hoii, Ernest Bevin, MP, 
Secretary, of State for Foreign 
Affairs, , 

The Right Hon.’Sir Srarrorp Crires, 
K.C., M.P., President of the Board 
of Trade, 

The Right Hon, Lorp Jowirt, Lord 
Chancellor, 

The Right Hon, Viscounr Anpnrson, 
Secretary of State for Dominion 
Affairs, 


The Right Hon, G. H, Hani, MP, 


Secretary of State for the Colonies, 


The Right Hon, Viscount STANnsGAte, 
Secretary of State for Air, 

The Right Hon, G. A. Isaacs, M.P.,, 
Minister of Labour and National , 
Service, - 

The Right Hon, Exten Witxrnson, 
M.P., Minister of Education. 

The Right Hon, T, Wiu1ams, M.P,, 
Minister of Agriculture and Fisheries, 


The following were also present : 
The Right Hon. Jonn Witmor, M.P.,] Mr. P. J. Noet-Baxker, M.P., Minister 


Minister of Supply and Aircraft 
Production (Item 1). 

Mr. W. G, uu, M.P., Financial 
Secretary to the Treasury, 


of State (Item; 1), 


The Hon. Sir ‘ALEXANDER Clapocan, 


Permanent Under-Secretary of State 
for Foreign Affairs (Items 1 and 2), 


Secretariat, 


Sir Epwarp Brinces, 
Mr. Norman Broor. 

Sir Gusert Larrnwalre. 
Mr. W. S. Murr, - 
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Asslstance for * 1,:.The Cabinet had before them, a - Memorandum by the 
Liberated Minister of State (C.P. (45).122) urging that assistance should be . 
Europe. given to U.N.R.R.A. in terms of persouinel, transport and possibly 
(Previous clothing. ‘ ‘ aa 
Fictokewent _ The Cabinet first considered the question of personnel. It was 
CM (45)18th agreed .in principle that. His Majesty's Government should make 
Conclusions, "? their ‘due contribution towards the needs of U.N.R.R.A, for key 
Minute 8 ) ‘personnel. There could be no question of: U,N.R.R.A. being given 
"++: an over-riding priority in respect Sony particular individual; but, 
Personnel, « gubject-to that understanding, the Minister of State was encouraged 
‘; ‘to press upon the Ministers concerned the importance of making 
available the individuals for whom U.N.R.R.A. were asking. 


Vehicles, The Cabinet next considered the question of ‘assistance in terms 
"of vehicles, They were informed that there were some 350,000 
lorries at the moment under the control of Service Departments, 
‘The Minister of State said that as a matter of urgency he was 
anxious to. secure 5,000 vehicles from Italy and 2,000 to 3,000 
vehicles from the United panev ou As regards the longer-term 
problem, he was advised that before next summer 250,000 lorries 
would be required in Europe. He had suggested in discussion with 

a representative of the United States Government that we might 

aim at providing 100,000 of these, and there was reason to think 

that the. United States might be prepared to contribute a propor- 
tionate scale, The principle to which he was anxious to work was 

that vehicles in running order should be supplied to non-paying 

_  U.NLR.R.A. countries. and debited against our contribution to 
_» U.N.R.R.A. Vehicles not in running order should be assigned to 
paying countries which had garages which could rehabilitate them. 


yh woe 
In discussion the following points were made ;— 


(a) The ao need was for some’assistance by the end of 
September, U.N.R.R.A, needed by that date 44,000 tons lift. We 
were prepared to provide 3,000 vehicles from Italy and 1,500 from 


the United ek om. Canada would provide 7,200, the United 


States 2,950, ‘That left a deficit of 30,000 tons, . Could we not 
dispose of this immediate problem without prejudice to our planning 
of the long-term arrangements ? ‘ 

(b) The Service Departments were ‘in'a position to help; and 
substantial numbers of vehicles were already being transferred to 
the Ministry of Supply for disposal. v3... ot ae. 

(c) The Secretary of State for Burma'said. that in any global | 
distribution the position of Burma should not be. overlooked, * 
Transport was essential to the restoration of civil government in 
Burma. 

(zd) The needs of this country, particularly in connection with 
housing, should not be overlooked in the review of the general 
position. ’ byt ; 

_(e) We should verify that petrol would’ be, available for any 
lorries which we might supply. We should also know whether we 
should be called upon to contribute towards the supply of petrol 
' .1. and spare parts for these lorries. ek oe 

' t+ After further aiscnsstcn ate. ne Minister ‘said that the 

issue was primarily one of disposals policy! He stiggested that the 

: Minister of Supply should put in. Hand at, once Se eek oat 

over-all review of the position, to cover both British surplus lorries 
and lend-lease surplus lorries, All interested Departments should 
be associated with this eile In the light of the'report of this 
enquiry it could pee by the aoe President's Committee how 
many lorries could, having regard to competing claims, be ma 
available for U.N.R.R.A. aoe rahe vies ° ae e 


Clothing. .1.: 5. +, Clothing —=The Minister of ‘State‘urged that there should be 
ita Ws. f }andnvestigation.of the.extent to which we could help U.N.R.R.A, 
by making clothing available from Army stocks. 
306026] 
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. ‘els Telwag agreed that this was a matter for’ investigation under 
ml ‘the authority of the Minister of Supply. . te.) i, oy 


an H ° vey thee “yt . 
The Cabinet— : ; 


‘- + 1(1) Took note that the Minister of State would pursue with the 
mv ovts -4 cee) “Ministers concerned the question of the release of key 
personnel required for service with U.N.R.RB,A. 
ae (2) Invited the Minister of Supply to arrange for a review to 
1. Fests yo aitt be made on the lines suggested by the Prime Minister 
' +.‘ in discussion of the long-term requirements for surplus 
» — lorries and to report on this issue,to the Lord President's 
‘. ‘| Committee. Hoye cho hgy 

(3) Asked the Minister of Supply to consider whether 
_. U.N.R,RA.'s immediate needs of lorries could be met 
Without “prejudice to the long-term ‘. arrangements 

, referred to in (2) above, ° 
(+) Asked the Minister of Supply to‘ consider. what supplies 


of clothing could be made available to U,N.R.R.A. trom 
Army stocks, ee eee. 
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ECONOMIC CONDITIONS IN _N. We EUROPE. 


The following is a very brief summary of the present” 
economic situation in N.W. European countries based on the 
reports of responsible United Kingdom and United States 
Government officials. The per capita food consumption levels 
quoted are taken from Ministry of Food figures which are 
however provisional onlye 


shen hete Reimann dennhanekan Lara tendo buank an han) 


FRi.iGH 


_ The French harvest is likely to be the worst this year 
Since 1940. The breadgrain crop is about 6 million tons 
against 8.7 million pre-war. With expected imports to the 
end of 1945, consumption levels compared with pre-war will 
be well below current United Kingdom standards, particularly 
in fats (about 4hss, cfsUnited Kingdom 76%), milk (about 
56,3 cf. United Kingdom 1262) and meat (about 6f. ef. United 
Kingdom 72%3)e The French ration to-day provides 1,600 cals. 
and is not always honoured; rations under German occupation 
gave about 2,140 cals. 


Coal supplies are grossly inadequate for industry and 
transporte More factories are having to close and 
industrial production is at one fifth of its potential. While 
diminished coal output (50: of normal) and the demands of 
Allied re-debloyment has prevented the accumulation of winter 
reserves, imports are roughly only 20% of pre-ware 


wee 


Flooding and German depredations estimated at over 
£60 million have left the country in a sorry plight. 
About 200,000 starvation cases were found on Allied entry 
and the infant mortality rate in some big towns was 
eight times normal. With expected imports, bread and 
sugar consumption will be better comparatively than in the 
United Kingdom, but milk (about 49% cf United Kingdom 
1266), meat (about 40%, cf. United Kingdom 72%.) and fats 
@bout 39% of. United Kingdom 763), consumption will compare 
most unfavourably. 


People in Western Holland have been living without 
gas light or heat for the last six months and last 
Winter were forced to use furniture for fuel. Gas and 
electricity supplies for public use are possible only 
on the smallest scale. No domestic coal allocation 
for next winter has yet been made, though one is hoped 
for. Coal production is about one third of normal and 
monthly imports are still jess than 25% of pre-ware 


# 
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BELGIUM. 


The comparatively favourable ration situation 

built up early this year has not been maintained and 
ture position will be dictated mainly by the 

Size of imports. Bread and sugar consumption compares 
favourably with our own but Tthilk and fats consumption 
is now both about 5%) or Pre-war (United Kingdom 12675 
and 763 respectively) although the Belgian fats ration 
per head is actuall r than ours. Neat supplies 
this expected to total no more 
than (United Kingdom 765) 


e S about 
nd Augus t 2055 
oF pre-war. 


LUXEMBOURG 


The food situation is comparatively Satisfactory; 
the main economic problem being leck of coal. ‘The 
metallurgical industry, on which the economy of the 
Grand Duchy is based, is reaching a crisis caused 
by lack of fuel, and extensive unemployment is 
anticipated, 


DENMARK 


The Danish food situation is satisfactory, but 
to make a larger food Surplus available for 
neighbouring countries imports of fodder are required, 
The Danés have asked for 300,000 tons of feed grain 
and 400,000 tons of oil-cake and oil-seed for the 
next 12.months. 60 far only 76,000 tons of oil-cake 
have been allocated. 


Danish coal needs are as desperate as elsewhere. 
Domestic fuel and vower rations, are extremely short 
and the railway situation is worse than in Norwaye 
July coal imports were very low being about 13% of 
pre-war Standards; ,the August allocation is better 
at about 30% of pre-war. 


* 


-. eg oe 
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NORWAY 


The Norwegians are as short of food as the other 
western Wurop an countries, and the present diet 
(including fish) averages about 1600 calories per day. 
Only half a vound of meat per person has been 
distributed during the past six months and indigenous 
production and expected arrivals to the end of 1945 
will give a meat consumption level per capita of not 
more than about 24% of pre-war standards. (cf. United 
khingdown level of 765 pre-var). Milk and eggs when 
obtainable are issued only to the sick and to children, 
With imports, the bread ration should be maintained at 
about 64 ounzes per wek (cf. selgium 98 ounzes, 
France 86 ounzes). 


lorway is entirely reliant on imports for her 
small coal and POL needs. ‘The August coal and coke 
allocation is fairly satisfactory at about 6553 of 
the pre-war averave. While POL imports will total 
some 19,100 tons this month. Supplies of POL at just 
over tuis rate will it isestimated be sufficient to 
start essential oll-driven industry and make available 
a fish surplus of 630,000 tons. 





Copyright © 2008 ProQuest LLC. All rights reserved. 


Content is © Crown Copyright. 


Tw A, 
oats hee) 


w., 


* $16 DOCUMENT 18 THE PROPERTY OF HIS BRITANNIC MAJESTY'S GOVERNMENT — 3’ 
me ee RE, . 


Printed jor the Cabinet. August 1945, 


SECRET. 


C.P, (45) 184, 


29th August, 1945, 
CABINET. 


omanoremaarpcereieameme! 


ASSISTANCE TO THE FRENCH IN REBUILDING THEIR AIRCRAFT 
INDUSTRY, 


MEMORANDUM BY THE SECRETARY OF STATE FOR FOREIGN AFFAIRS, SECRETARY 
OF STATE FOR AIR, PRESIDENT OF THE BOARD OF TRADE, AND THE MINISTER 
OF SUPPLY AND AIRCRAFT PRODUCTION. 


DURING the last few months the French have made a number cf requests 
to us for assistance in developing their aircraft industry, but for one reason or 
another the answers we have had to give them have not always been as favourable 
as we could have wished. We think that the time has now come to review the 
position and to see whether it would not be possible to give the French a greater 
measure of assistance than we have been able to do hitherto, since it is clearly 
in our interest both on defence and on economic grounds to ensure that the Frenc 
should rebuild their air force and aircraft industry in substantial dependence 
upon-us, 

2, In February last, when the French first proposed that they should send 
a mission to this country and to the United States to study aeronautical production 
and development, the late Prime Minister ruled that no disclosures of secret 
technical information should be made to any of the Allies but the Americans 
pending further consideration, The result of this ruling was that an agreement 
was reached between ourselves and the Americans that the mission should be 
shown nothing of a secret nature, although it would be understood that any request 
it might make for specific secret information would be given joint consideration 
by the British and American authorities. No secret information was, in fact, 
imparted to the mission. The French were disgruntled by this treatment. More- 
over, Mr, Churchill’s minute not only had the effect of preventing our authorities 
from allowing the French air mission to inspect material on the secret list, but 
also had the effect of abruptly cutting off the small flow of information which 
had already been going to another French scientific mission under Dr, Rapkine, 
which had been in England since September 1944, 


3. Ina paper dated the 28th April the Deputy Chiefs of Staff raised again 
in general terms the whole question of the exchange of technical and scientific 
information with the French on defence matters, concluding with the recom: 
mendation that the Americans should be informed that our intention was to 
disclose information to the French ‘‘ up to and including that graded secret’. 
with a few exceptions and that they should be asked to agree that where equip- 
ment was of combined origin release of information abould be made on the same 
basis, This paper was approved by the Chiefs of Staff but was not accepted 
by the late Prime Minister. 

4. When the French air mission was here they made various requests to 
our air authorities not involving the communication to them of secret information. 
These largely related to permission to manufacture various types of aircraft, 
aircraft engines and equipment. But when the Minister of Aircraft Preduction 
recommended these requests to Mr. Churchill for his consent the latter, in a minute 
dated the 23rd June, again ruled that the present was not a suitable time to make 
further concessions to the French, although should our relations with them 
become more satisfactory there would no-doubt be an opportunity to reopen the 
proposals in question. 

5. Inthe Annex to this paper we give a list of the facilities which we should 
like to make available at once to the French, the grant of some of which, though 
not of all, would involve the release of ‘‘secret’’ information. One of these 
proposals, viz. : that the French should be allowed to manufacture Mosquito VI’s, 

as already been before the Cabinet in a memorandum by the President of the 
Board of Trade (C.P. (45) 101). There was some doubt whether from the American 
point of view this proposal was entirely free from Lend-Lease complications. 


[30418] 
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This point has new been satisfactorily cleared between the Departments concerned 
~and the Prime Minister has been asked, in accordance with the decision of the 
Cabinet on the 9th August (C.M. (45) 19th Conclusions, Minute 3), to approve the 
reopening of negotiations with the French and our telling the Americans that 

we are doing so, 


6. While the French would be glad to manufacture Mosquito VI’s, we 
know that they are very interested in the later development, viz., the de Havilland 
Hornet, and in view of the long delay which has occurred since the Mosquito 

roject was first put forward in Februar last, we think that the French should 
e permitted to negotiate with the de Havilland Company for the follow-on 
manufacture of Hornets. Permission should, if necessary, be contingent upon 
the settlement of any residual Lend-Lease issues. 


7. This matter is urgent since a mission is arriving from France on or 
about the 10th September to discuss the re-equipment of the French Air Force. 
We would therefore now like authority to do the following :— 


(1) Inform the Americans that we intend to disclose information of interest 
to the French aircraft industry ‘‘up to and including that graded 
‘secret,’'’ with certain specified exceptions to be notified to them, 
and ask the Americans to agree that where equipment of interest to 
the French aircraft industry is of combined origin release of 
information should be on the same basis. 

(2) Grant those facilities to the French which are listed in the Annex. 


8. The Chiefs of Staff have seen this memorandum and concur, 


29th August, 1945. 


ANNEX. 


PRODUCTION OF BRITISH AIRCRAFT IN FRANCE. 


Sanction is sought to give the French :— 


(i) Permission to negotiate for the licensed manufacture of the Vickers 
piper marine Spiteful together with its engine, the Rolls-Royce 

riffon. 

(ii) Sufficient technical information to start experimental manufacture of 
jet engines in France, together with general installation data (but not 
manufacturing details) of the latest Rolls-Royce jet engine (defined 
for this purpose as the B,41) with, at a subsequent. stage, arrange- 
ments for its licensed manufacture. 

(iii) Full access to data on 100/180 aviation fuel, together with the delivery 
of some quantity of it. 

(iv) In connection with the licensed manufacture of the de Havilland 
Mosquito, permission for the follow-on manufacture of the 
de Havilland Hornet, 

(v) The maximum possible assistance in the supply of industrial equip- 
ment and materials and with technical assistance, for the manufacture 
of the types decided upon by them, 

(vi) Permission to negotiate for the licensed manufacture of Dropelers 
engine accessories and such instruments and radio and radar equip- 
ment as our technical advisers may consider desirable. 

(vii) The immediate use of various Des of British aircraft, French 
squadrons are now being equipped with Spitfires, and it is thought 
that this policy could advantageously be extended to cover such other 
types of aircraft as could be made available and would be acceptable 
to the French. 


[ Note——A favourable background exists in France for the extension of our 
industrial interests in the aircraft field by reason of the repair schemes 
instituted in certain French factories at the end of last year which have 
been sponsored by the Ministry of Aircraft Production and are being 
carried out under the guidance of leading British contractors. Under 
these arrangements Spitfires, Mosquitoes, Cheetah and Merlin engines 
and Rotol propellers, together with certain radio and radar instruments, 
are being repaired. A substantial | eae of this equipment is being used 
for the rearmament of the French Air Force.1 . 
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CABINET 27 (45). 


. 


CONCLUSIONS of a Meeting of the Cabinet held at 10 Downing Street, S.W.1, 
on Monday, 3rd September, 1945, at 5:30 p.m. 


Y 


Present : 
The Right Hon. C, R, Arr.ez, M.P., Prime Minister (in the Chair), 


The Right Hon, Hersert Morrison, 
M.P., Lord President of the Council. 


The Right Hon. ArtHuR GREENWOOD, 
M.P., Lord Privy Seal. 

The Right Hon, Sir Starrorp Crirrs, 
K.C., M.P., President of the Loard 
of Trade. 

The Right Hon. Lorp Jowittr, Lord 
Chancellor (Items 1 and 2), 


The Right Hon. Lorn Peraicx- 
Lawrence, Secretary of State for 
India and Secretary of State for 
Burma, ' 

The Right Hon. J. J. Lawson, M.P., 
secretary of State for War. 

Lhe Right Hon, E, Suinwet, M.P,, 
Minister of Fuel and Power. 

The Right Hon. ANEuRIN Beyan, M.P., 

_ Minister of Health, - 


The Right Hon, Ernest Bevin, M.P., 
Secretary of State for Foreign 
Affairs, 

The Right Hon. Hucu Datron, M.P., 
Chancellor of the Exchequer, 

The Right Hon. A. V. ALEXANDER, . 
M.P., First Lord of the Admiralty. 


The Right Hon, J. Caurzer Epz, M.P,, 


Secretary of State for the Home 
- Department. 
The Right Hon. G. H. Harz, M.P., 
Secretary of, State for the Colonies. 


The Right Hon. Viscount Stanscare, 
Secretary of*State for Air. 

The Right Hon. ELLEN Wi xrnson, 
M,.P., Minister of Education. 


‘The Right Hon. T. WixuraMs, M.P,, 


Minister of Agriculture and Fisheries. 


- The following were also present : 


The Right Hon. Jonn Witmort, M.P., 


Minister of pupey and Aircraft 


Production (Item 4 


ry 


x 


a 


Mr. 
a mentary 


Joun Parker, M.P., Parlia- 
Under-Secretary of State, 
Dominions Office (tems 1-8). 


The Hon, Sir AnExANDER Canocan, 
Permanent Under-Secretary of State 


_ . . for, Foreign “Affairs ([¢em 1). 


€ * 


Secretariat. 


.. Sir Epwarp Brinczs. 
' Mr. W.'S. Morrie. 
Lieutenant-Colonel M. R. Norman, 
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Manufacture . 4,°-The Cabinet had before them a Memorandum by the ‘ 
of Alroraftin Secretary of State for Foreign Affairs, the Secretary of State for 
France. © ** Air, the President of the Board of ‘Trade and the Minister of Supply 
(Previous and Aircraft Production (C.P. (45) 184) making proposals ‘for the 
Reference: grant of' assistance to the French in rebuilding their aircraft 
U.M.(45)10th_ Industry,‘,Annexed to the memorandum was a list of the facilities 
Conclusions, | Which it was proposed to make available at once to the Jfrench, ° 
Minuto 38.) It was explained that one of these proposals, viz., that the 
» French should: be ‘allowed to manufacture Mosquito VI's, had 
already been before the Cabinet (C.M. (45) J9th Conclusions, 
Minute 3), and that the question then raised with regard to Lend- 
Lease complications had now been satisfactorily cleared. ‘The 
‘French, however, were also interested in the later development, Viz, 
‘the de Flavilland Hornet, and, in view of the long delay which lad 
’ occurred since the Mosquito project was put forward, it was felt 
that they should be’ allowed to negotiate with the de Havilland 
-+ Company for the follow-on manufacture of Hornets, subject to the 
‘settlement of any residual Lend-Lease issues. A Mission was 
arriving from France about the 10th September and it was desirable _ 
that the necessary authority to make facilities available to the °° 


-, French should be given at once. ‘There would be no question of our 
having to finance these operations, which would be paid for by the 
Trench themselves, ae ; 


The Secretary of Stute for Air said that he hoped that in 
' making facilities available, Departments should not be-ticd down 
striclly to the terms of the Annex to C.P, (45) 184. 
The Cabinet—-~ : oi Ye 
(1) Agreed that the United States Government should he 
’. informed that we intended to disclose information of 
interest to the Trench aircraft industry up to and 
including that graded ‘‘ Secret ’’ with certain specified 
exceptions to be notified to them; and that the United 
States, Government should he asked to agree that, where 
equipment of interest to the French aircraft industry 
was of combined origin, reluase of information about it 
should be on the same basis. 
(2) Approved the grant of the facilities listed in the Annex 
» to C.P, (45) 184 to the French, on the understanding that 
Departinents should have a reasonable latijude to vary 
- the facilities granted, ; ; 


% 


‘ 


: ‘ 


Cabinet Office, SW. 1, 
3rd September, 1945. 
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' Air Vice Marghal pacesong preai ding over __ 
& first meeting with the French Air Delegation: 
at 11 a.m. in Seaford House, 57 Belgrave Square : 
‘| tomorrow, Tuesday 11th, 


The latest information from the British 
Air Mission at Paris shows that the P 
not now want to accept our full offer 
and train 10 additional squadtonas 
to be partly due to restrict 


(1) From the unitea Kingdom 


Maintenance of the existing 10 or 11 °e 
British equipped squadrons and format. 
tion of ,three new squadrons with 
British Mosquitos: 


From the U.S. 
Maintenance of the existing 23 American 
equippéd squadrons plus formation of 


two new squadrons with American, air- 
craft. 


The Air Ministry would very much like to have 
Foreign Office representative at their meeting 
ith the French tomorrow. There is no one I 


q 


I hope that. 
to spare some~ ; 


Western De ae LOth Gurared | : 


{ 
ed 


I attended the first meeting yesterday when 
the existing French programme was gone through .{ 
in order that both parties sho 1d have a general 
idea of what the discussions were to be about. ..: 
The points of interest which emerged from this. 
meeting were the following:- ae: 


to receive back in France all the units now. 

in this country and a move will be. begun very: 
; shortly. x aoe 
| (2) The Prenoh 


Bo 


(1) "4 French air authorities are now ready 


are likely to want us’ to, 


* 
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, form four daitiel—or, first-line squadrois 

~~ (one reconnaissence and three fighter-bomber 

; SQuadrons all to be equipped with Mosquitos) as 
;. Well as two new second line squadrons. 


a (3) Finance will be a chief factor ‘in 

Ms determining what types the French will take from 

' US; Shey think that the future of air fighting 
is so doubtful that it would not be worth their 
while to spend a lot of money on what have 
hitherto been regarded as slightly better types 
@.g- they would probably take Halifaxes instead 
of Lancasters. 


(4) They will want us to help them maintair 
their squadrons for a period of three years, 
after which time they expect that the French 
aircraft industry will have got into its stride 


General Hartmann, the leader of the Mission, 

«. hopes to be able to return to Paris at the end 

; of the week with proposals to submit to the 
French Ministry of Air. 
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Leth September, 1945. 
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AMBASSADE DE FRANCE 
A LONDRES, 


Le toroln @i2iss a, sans doute, été avisé par 
le linistdre britammigue we liair, de l'seareuse conclusion 
des eonvevsations gui ont eu, réceanent lieu, entre autorités 
ancluises et Jrangaises coanStentes, au sujet des uodalités 
d'acguisition et de transr rt en srance du uutériel nécessai- 
re hk l'ariée frangaise de L'air ot cédé & cette ueruitre par 
le :imistére britannique .e l'air. 


L'Ambassade de .trance est neureuse de faire con- 
naftre au Foreign ullice que le vouverncuvnt frangeis a 
donné son accord aux pro,vositions auxquelles cus conversa- 
tions ont arouti. 


Elle saisit en :éme teups cette occasion pour 
faire savoir au #oreign Urfice compien le souvernement fran- 
gais a apprécié la largeur de vue avec laquelle cette affai- 
re a été traitée par les services anglais coupétents./ 
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Londres, le 25 septembre 1945 
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result’ in rae he ee thelr part aterinute this hae 
Q ah wane peugure vo the andi ratan i wh 
woe Sreneh Supe sentatives oxriined the apapeeie 

Yeu Ueeoru then by the British rezreésentatives. 
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